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Pure Investment Advisers, Inc. is a Registered Investment Adviser. (Registration does not 
imply a certain level of skill or training.) Clients should consult all disclosure and advisory 
agreement documents carefully before entering into an advisory relationship. Pure 
Investment Advisers does not provide legal, tax or accounting advice. Any discussion on 
these matters is for illustration purposes only. All investments involve the risk of loss 

including the loss of principal invested. 
 

Investment Models  

 
Pure Investment Advisers has developed investment models based on historical 
fundamental and market data using some of the best available information and tools. While 
every effort has been made to ensure the accuracy of the information and the integrity of the 
algorithms used, it is possible to obtain somewhat different results by using different data 
providers and different tools.  
 
The historical performance of the models has been obtained by back-testing the trading 
algorithms using market prices, dividends and other corporate actions from highly trusted 
data vendors. Historical performance does not represent actual performance of any portfolio 
traded with real capital unless specifically indicated as “Live” trading or “Actual” 
performance. Investment models have been made available to clients starting on Jan 1, 
2016.  
 
The simulated historical testing and algorithms have not been audited or verified by any 
independent third party. The author relied on knowledge and experience in seeking to avoid 
the known errors or biases that could influence the objectivity of results in such analyses. 
However, there is no guarantee that simulation results are entirely free of unknown biases 

or errors. 
 
Historical performance prior to Jan 2016 is reported gross of management fees and other 
trading-related costs. Because we use mutual funds in our historical simulation and back-
testing, the fees charged internally by these funds are implicitly included as part of the 
historical total return prices. 
 
This type of presentation of gross returns is chosen for several reasons. First, trading costs 
have changed dramatically over the three decades included in the back-testing. It is 
practically impossible to find and calculate trading costs from ten, twenty or thirty years prior. 
Trade commissions have plunged and bid/ask spreads have narrowed dramatically. 
Furthermore, it is likely that these trends will continue into the future. Second, the costs are 
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highly dependent on the size of assets in each account managed. For smaller accounts, 
costs represent a higher percentage compared to large accounts. Prospective clients should 
take into account the effect of fees for their own situation based on the published fee 
schedule for different levels of assets. 
 
To the extent possible, we account for historical management fees and other trading costs 
by adjusting the objectives for each strategy: reducing the target returns and increasing 
target max losses relative to historical results. Accounts traded live with real funds will likely 
continue to incur different percentage costs depending on the value of the account. 
 
Performance reported after Jan 2016 is net of fees and based on account sizes of $1 mil or 
more. The brokerage and custody fee is 0.25% and the advisory fee is 0.49%.  

 

Limited Discretion 

 
We tested the sensitivity of models to variations of different factors such as the time of the 
rebalancing trades, the thresholds for security selection, the number of securities in the 
basket, etc. Within certain limits, the results have not been materially different from the base 
case simulation.  
 
The future implementation of the model can change within certain sensitivity limits to 
optimize the actual performance of the live strategy. For example, the dates chosen for live 
rebalancing may be different than the dates used in the theoretical model. In order to 
minimize market impact, the rebalancing may take place over several days instead of a 
single day. The number of securities used in the stock portfolio may increase or decrease at 
the level considered optimal for the level of total assets under management and for providing 
sufficient diversification. 
 
The manager reserves the right to exercise discretion within the limits described above and 
based on the information provided by the sensitivity testing of the models.  
 

Indeces and Comparisons 

Any inclusion or presentation of indices is provided for illustrative purposes only. A broad-
based index like the S&P 500 may be shown only as a general reference of the equity 
markets. Our models have no direct benchmark for performance comparison due to the 
proprietary nature of the algorithms and strategies used.  
 
The unified presentation of multiple models must not be interpreted as a general 
recommendation of one model relative to another or to draw conclusions or the absolute 
superiority of one model versus another. Instead, these comparisons are intended to be 
used for personalization purposes and to evaluate the relative merits of each model for 
investor’s own needs and objectives.  
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Future Performance AND RISK 

There is no guarantee of any kind that future performance, risk and return of the models will 
be similar or even close to the historical performance or the objectives and targets set for 
each model. Asset prices are determined by market forces and respond to economic factors, 
liquidity conditions and the actions of market participants, government agencies and global 
geopolitical issues. There is a risk that future economic conditions will be materially different 
than the past conditions used for the model backtesting. There is also the risk that future 
asset prices and total returns will behave differently than they have in the past even if 
economic conditions remain relatively similar. 
 
Clients must understand that investing of any kind, including the models and strategies 
available here, involves risk including the risk of loss of the principal invested.  

 

Third Parties 

Pure Investment Advisers only manages the client accounts making buy and sell decisions. 
We rely on third parties for brokerage, custody and other services. We make every effort to 
ensure that our partners provide high-quality, safe and low cost services. However, we 
cannot be responsible for issues that these provides may experience whether related to 
trading, reporting, online access privacy breaches, etc.  
 

Fees and Other Costs  

We get compensated for our investment management services by fees based on assets 
under management. They are agreed-on prior to opening each account. Our fees are paid 
from each account by the custodian at the end of each period for which services have been 
rendered. They are broken down separately in the account statements. 
 
Brokers with whom accounts are open are compensated in one or more ways for executing 
trades, other account services such as fund transfers and for custody services. Clients must 
carefully read all third-party agreements and be sure to understand the fee structure. 
Typically these fees are relatively small, charged directly from each account and shown 
separately on account statements. 
 
We may invest in ETFs, mutual funds, closed-end funds or other pooled investment vehicles. 
They charge internal fees for their operation that is separate from any other fee mentioned 
before. The internal fund fees are not shown on account statements but are reflected in the 
purchase and sale prices for each fund. We seek to invest in funds that have some of the 
smallest fees in the asset categories that we select. However, we evaluate investment 
options not only on cost but overall value of services. 

Taxes 

Clients must understand the tax implications of investing in our models for their own 
particular situation and the type of investment account used. Clearly, tax-deferred account 
and investors that are tax-exempt need not be concerned with tax-related issues. 
 



 

Pure Investment Advisers  General Disclosures 
  Page 4 

Our models are designed to optimize the risk and return for specific investment objectives 
not including tax considerations. The asset allocations are typically rebalanced quarterly.  
 
Beyond that, it is impossible to predict the exact frequency and extent of asset rotation in 
the portfolios as buy and sell signals depend on fundamental and market conditions.  


